Peter C. McKittrick, OSB #85281

PMcKittrick@farleighwitt.com
Tara J. Schleicher, OSB #95402

TSchieicher@farleighwitt.com
Farleigh Wada Witt

121 SW Morrison Street, Suite 600
Portland, Oregon 97204-3136
Telephone: (503) 228-6044
Facsimile: (503) 228-1741

Attorneys for Michael A. Grassmueck, Receiver

UNITED STATES DISTRICT COURT
DISTRICT OF OREGON

FEDERAL TRADE COMMISSION,

v. RECEIVER’S NOTICE OF INTENT TO
AUCTION PERSONAL PROPERTY

MERCHANT PROCESSING, INC.. !
VEQUITY FINANCIAL GROUP, INC.; (Office Equipment)

DIRECT MERCHANT PROCESSING,
INC.; PPI SERVICES INC.; AARON LEE
RIAN; and KARELY MCCARTHY, AKA
KARLY SPEELMAN,

Defendants.

YOU ARE HEREBY NOTIFIED that Michael A. Grassmueck, the receiver
appointed by the Court in the above-captioned case (the “Receiver”), intends to take the
following action:

The Receiver intends to auction the office furniture, office equipment, computers
and artwork of Defendants (“Office Equipment”) at the offices of Merchant Processing, Inc., dba
Phoenix Merchant Processing, 1600 NW Compton Drive, Suite 357, Beaverton, Oregon, on May
27, 2009, beginning at 10:00 a.m., with a preview at 8:00 a.m.

The Receiver proposes to auction the Office Equipment through James G.
Murphy, Inc. on the following terms: 10% commission plus advertising and labor expenses, as
set forth on Exhibit A attached hereto. The auction will be completed in the ordinary course of
James G. Murphy’s business, subject to the approval of the Recciver. The Receiver has
researched various options to sell the Office Equipment and believes that this is the most
appropriate method of selling the Office Equipment and will achieve the most money for the
benefit of the receivership. James G. Murphy conducts these types of auctions on a regular
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basis, has a good reputation in the industry and is charging appropriate rates for conducting the
auction.

YOU ARE FURTHER NOTIFIED that unless within ten (10) days from the
date of this Notice you file a written objection to it, and set forth the specific grounds for such
objection with the Clerk of the Court, US District Court, 1000 SW Third Avenue, Room 740,
Portland, Oregon, 97204, and deliver a copy to the undersigned, the Receiver will proceed with
the auction of the Office Equipment.

On May 15, 2009, I served copies of the above notice by first class mail on the
parties listed on the Service List attached hereto.

FARLEIGH WAD

By: /¢f Tara |.
Peter C. Mcjdttrick, OSB #85281
Tara J. Scieicher, OSB #85402
Farleigh &Wada Witt

121 SW Morrison, Suite 600

Portland, OR 97204
Phone: 503-228-6044; Fax: 503-228-1741

PMcKittrick@fwwlaw.com
TSchleicher@fwwlaw.com

Attorneys for Receiver
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FTC v. Merchant Processing, Inc. et al., USDC Case No. CV07-0533-BR

SERVICE LIST

Mary T. Benfield
David Horn
Federal Trade Commission
2896 Federal Building
915 Second Ave.
Seattle, WA 98174
mbenfield@ftc.gov
dhorn@ftc.gov
Of Attorneys for Plaintiff FTC
Electronic Notification

Andrew Lauersdorf
Bullivant Houser Bailey

888 SW Fifth Ave., Suite 300
Portland, OR 97204

andrew.lauersdorf@bullivant.com
Of Attorneys for Karly McCarthy

Electronic Notification

Char Pagar

Manatt Phelps & Phillips
11355 W. Olympic Blvd.
Los Angeles, CA 90064

First Class Mail

Barrie VanBrackle

Manatt Phelps & Phillips

One Metro Center

700 12th Street, NW, Suite 1100

Washington, DC 20005
Attorneys for Defendants

First Class Mail

Page 1- SERVICE LIST
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Stephen Feldman
Stephanie Hines
Perkins Coie LLP
1120 NW Couch, 10th Fir
Portland OR 97209
sfeldman@perkinscoie.com
shines@perkinscoie.com
Of Attorneys for Defendant Aaron Rian

Electronic Notification

Neil Evans

US Attorney's Office
1000 SW 3rd Ave Ste 600
Portland OR 97204
neil.evans@usdoj.gov

Electronic Notification

Michael A. Grassmueck

PO Box 3649

Portland, OR 97208
Receiver

First Class Mail

Craig G. Russillo

Schwabe Williamson & Wyatt
1211 SW 5" Ave., Suite 1900
Portland, OR 97204
crussillo@schwabe.com
Electronic Notification
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ERCHANT PROCESSING

10AM - WEDNESDAY - MAY 27
Preview 8-10, Wednesday, May 27
1600 NW Compton Drive, suite 357, Beaverton, OR

OFFICE FURNITURE & EQUIPMENT

(4) 6’ wood executive desks w/drawers
(3) Wood L-shaped executive desks w/drawers
(6) L-shaped wood desks

4'x12' wood conference table

94" conference table

4', 3' dia. side tables

(5) 4' folding tables

3' wood credenza

(2) 6' wood credenzas

(70) Padded desk chairs

(15) Leather desk chairs

(18) Leather side chairs

(4) Padded side chairs

(30) HON 4-drawer file cabinets

(3) HON 4 drawer lateral file cabinets
(2) 2-drawer file cabinets

(10) 6' wire racks

(2) 2-door cabinets

(15) DELL Optiplex 320 cpu's

(13) CLONE cpu's

¢ (4) DELL Dimension 3100 cpu's

EXHIBIT A
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Phoenix Merchant Processing auction, May 27, 2009 in Beaverton, OR

(17) DELL Dimension 2400 cpu's

(36) DELL Optiplex 170L cpu's

DELL Dimension 4500 cpu

DELL Optiplex 745 cpu

(3) DELL Vostro 1500 laptops

(2) IBM Thinkpad laptops

(28) DELL 17" flat screen monitors

H-P DeskJet F380 printer/scanner/copier

(2) H-P LaserJet 1320N printer/fax machines
BROTHER DEP 8060 copier/printer/scanner
H-P LaserJet 4250N printer

(2) H-P LaserJet 1018 printers

H-P LaserJet 2430N printer

BROTHER MFL-8860DN fax/printer/scanner/copier
(3) BROTHER Intellifax 4100's

BROTHER HL-5140 laser printer

SHURE SCM268 microphone mixer

QSC CX240V direct 70 volt amp

FURMAN power conditioner

(2) GATEWAY 42" flat screen tv/monitor
Phone system/server room

Page 2 of 4

INTERTEL AXXESS 24-slot phone system w/(85+) INTERTEL

hand sets

AUTOLOADER 500 on hold player

DELL Poweredge 1950 server

DELL Poweredge 2950 server

(9) APC Smart-UPS 1500's (new in boxes)

(3) GATEWAY servers

(4) CISCO Catalyst 2960 switches

CISCO Catalyst 3550, 2950, switches

CISCO Pix 515E firewall

BARRACUDA Spam Firewall 300

HYPERCOM IEU 2000 integrated enterprise network

Cisco 2800, 2600, 1800 routers

(3) APL Netshelter server racks

P4 security system w/(8) cameras

(11) CLONE servers

(10) ATLAS SOUND FAP62T coaxial ceiling speakers
GBC Comb Bind C110E binder

Assortment of office furniture & equipment, artificial plants,
refrigerator/freezer, office supplies, framed prints, white boards,
cabinets, ladder, more

ART
39"x51" "Echo" by Nye
(3) 27"x39" "Abyss" by M. Allison
39"x51" "Abyss" by M. Allison
36"x48" "Shades of Day/Night" by Angelina Salvante

EXHIBIT A
Page 2 of 4
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.~ Phoenix Merchant Processing auction, May 27, 2009 in Beaverton, OR Page 4 of 4

FOOD SERVICE AVAILABLE AT THE AUCTION SITE

Home | About Us | Auction Schedule | Immediate Sales | Email Signup | Map | Past Auctions |

Reaistration Form | Advanced Bid Overview | Terms & Conditions | Best of 2000-2004 Auctions
[

Commercial / Industrial / Real Estate Auctioneers
P.O. Box 82160 - 18226 - 68th Ave. N.E.
Kenmore, Washington 98028

(425) 486-1246 or Toll Free 1-800-426-3008
Fax: (425) 483-8247

Qreqgon address & phone:
105 McNary Estates Dr. N
Keizer, OR 97303

phone: (503) 463-4444
fax: (503) 463-1554

Copyright©1997-2009 James G Murphy Co,
All rights reserved worldwide

EXHIBIT A
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District of Orégon CM/ECF LIVE Relcase V3.2.2 Page 1 of 2

Notices

3:07-cv-00533-BR Federal Trade Commission v. Merchant Processing Inc et al CASE
CLOSED on 05/06/2008

TERMINATED

U.S. District Court
District of Oregon

Notice of Electronic Filing

The following transaction was entered by Schleicher, Tara on 5/15/2009 at 1:16 PM PDT and filed on
5/15/2009

Case Name: Federal Trade Commission v. Merchant Processing Inc et al
Case Number: 3:07-cv-533 ’
Filer: Michael A. Grassmueck

WARNING: CASE CLOSED on 05/06/2008
Document Number: 198

Docket Text:
Notice of Intent to Auction Personal Property.Filed by Michael A. Grassmueck.
(Attachments: # (1) Exhibit A) (Schleicher, Tara)

3:07-cv-533 Notice has been electronically mailed to:

Andrew C. Lauersdorf andrew.lauersdorf@bullivant.com, cher.vasquez@bullivant.com,
portlanddocketing@bullivant.com

Craig G. Russillo  crussillo@schwabe.com, dkinonen@schwabe.com

David M Horn  dhorn@ftc.gov

Kathryn P. Salyer ksalyer@fwwlaw.com, bhoagland@fwwlaw.com

Mary T. Benfield mbenficld@ftc.gov, ecfseattle@fic.gov

Neil J. Evans  neil.evans@usdoj.gov, marsha.whiteside@usdoj.gov, melissa.stewart@usdoj.gov
Peter C. McKittrick  pmckittrick@fwwlaw.com, sormsby@fwwlaw.com

Stephanie K. Hines  shines@perkinscoie.com, docketpor@perkinscoie.com,
JRaymond@perkinscoic.com, skroberts@perkinscoie.com

https://ecf.ord.uscourts.gov/cgi-bin/Dispatch.pl7642581153407924 5/15/2009



District of Oregon CM/ECF LIVE Release V3.2.2 Page 2 of 2

Stephen M. Feldman  feldm@perkinscoie.com, docketpor@perkinscoie.com, gillj@perkinscoic.com,
skroberts@perkinscoie.com

Tara J. Schleicher  tschleicher@fwwlaw.com, dfallon@fwwlaw.com, sormsby@fwwlaw.com
3:07-cv-533 Notice will not be electronically mailed to:
The following document(s) are associated with this transaction:

Document description:Main Document

Original filename:Not Available

Electronic document Stamp:

{STAMP ordStamp_ID=875559790 [Date=5/15/2009] [FileNumber=2830174-0] [
5¢655{5017cad118b5e3ad700d0a5db353b820ff03759b040af523¢9dc8092¢f2e3dbb
eb60dc517d7clca0dbe79a591fa2c693 1cf4b618f2b02b09df1¢c153594])

Document description: Exhibit A

Original filename:Not Available

Electronic document Stamp:

[STAMP ordStamp_ID=875559790 [Date=5/15/2009] [FileNumber=2830174-1] |
53167085469a9¢112f88f6aadd43bc3932484acb0a20999481d094d00613bc51402810
€a06062acf3e4574d1650467c8cebbdcdddcf15¢c2c3ad4808840893afe])

https://ecf.ord.uscourts.gov/cgi-bin/Dispatch.pl?642581153407924 5/15/2009



