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KEKER & VAN NEST JAN 16 2063
rLr By:_ LA™

710 SANSOME STREET
BAN FRANCISCO, CA 94111-1704
TELEPHONE (415) 391-5400
FAX (415) 397-7188
WWW.KVN.COM

MICHAEL D. CELIO
MCELIO®KVN.COM

January 15, 2008

VIA HAND DELIVERY VIA FEDERAL EXPRESS
Mark P. Fickes, Esq. Gregory A. Gadawski, CPA, CVA
U.S. Securities & Exchange Commission Financial Forensics
44 Montgomery Street Kruse Woods 1
Suite 2600 : 5285 SW Meadows Road
San Francisco, CA 94104 Suite 340

Lake Oswego, OR 97035

Re:  SECv. Trabulse, C-07-4975
Dear Mr. Fickes and Mr, Gadawski:

Please find enclosed the accounting ordered by the Court in the above-entitled action.
Note that it consists of two parts: first, an accounting of the Fund’s current assets provided by
Ueltzen & Company, who were retained for the express purpose of providing the analysis
required by the Court. Second, we have also included a separate summary of assets that Mr.
Trabulse purchased with the Fahey bank accounts for himself or his family. Because the
information in this second document is not information about the Fund’s assets, it does not
-constitute part of the audit and has, instead, been authored by the individuals who are in physical
possession of the items listed therein. As you know, we regard this second set of purchases as -
personal compensation to Mr. Trabulse.

I am traveling today. Once you have edch had an opportunity to rewew thls information,
please feel free to call me with any questions you have. :

Very truly yours,

e

MICHAEL D. CELIO
MDC/gap
Enclosures

cc:  David Zaro, Esq. (w/o enclosures)

409380.01 Z 0
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COMPANY, LLTP
CERTIFIED PUBLIC ACCOUNTANTS

. Michael G. Ueltzen, CPA, CFE
mueltzen@ueltzen.com

January 14, 2007

Privileged and Confidential
Mr. Michael Celio
Keker & Van Nest, LLP
710 Sansome Street
San Francisco, CA 94111

RE: Alexander]. Trabulse

Dear Mr Celio:

Consistent with your request, we have compiled information as to the assets of the
Fahey Fund, L.P., Fahey Financial Group, Inc., International Trade and Data, and ITD
Trading (collectively referred to as the “Fund”). This compilation of financial
information is consistent with the Preliminary Injunction Order and Other Ancillary
Relief (“the Order”) entered in the matter of the Securities and Exchange Commission v.
AlexanderJ. Trabulse, et al,, dated December 7, 2007.

Scope of the Order

The Order provided that a verified accounting be submitted by Mr. Trabulse for two
purposes: “(1) to identify the location and disposition of all funds received from
investors, and (2) the location and value of all personal or Fund assets presently held by
Trabulse under his control or over which he exercises actual or apparent investment
authority.” The Order further provided that the accountmg must provide, at a
minimum, the following:

1. List all diamonds, pearls, rugs and other property (other than the
brokerage accounts) that belong to the Fund, stating the exact
description and location for each;

2. Identify and”prbduce all title records for all such items;

3. State the true market value of each of the items stating the basis for the
value and identifying and producing all records bearing on the value,
and,

3600 AMERICAN RIVER DRIVE, STE. 150 a SACRAMENTO, CALIFORNIA 95864
(916) 563-7790  FAX (916) 563-7799

www.ueltzen.com
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Mr. Michael Celio
Keker & Van Nest, LLP
January 14, 2008

Page 2

4. State the original cost of the items to the Fund, identifying and .
producing the bill of sale or other records needed to prove the cost.

In addition, Mr. Trabulse is to provide an accounting for all similar items owned by
himself and/or his family that were acqulred directly or indirectly from the Fund's
money or distribution thereon.

Our compilation of information addresses the first requirement which requires an
accounting for the Fund. Mr. Trabulse will submit a separate accounting for his
personal assets and/ or family assets.

Information Provided |

To complete the compilation of the accounting 1nformat1on required by the Order, we
were provided the following information:

> Information provided by counsel for Mr. Trabulse which consisted of
documents provided to the SEC that identified all assets of the Fund;

» An interview with Mr. Trabulse at which time our preliminary
- compilation was reviewed and discussed and additional information
was obtained directly from Mr. Trabulse.

Approach

Given the lack of an integrated accounting system that would be normally expected to
provide such an accounting, we had to review all materials that were made available to
us and identified all assets that could be identified from a review of the checking
account. records (although not all checking accounts for all periods of time were
‘available to us), evidence of any assets (purchase documents for gems or rugs, title
records, proof of ownership, or appraisals) that became evident to us for the period of
2002 through January, 2008. From this analysis, we undertook an effort to determine

whether the assets that had been identified as existing during the above timeframe were.

currently in existence and, if so, what was their current Fair Market Value. We have
also prepared a summary of assets we observed, but are no longer in existence. The
accompanying schedules and analysis reflect the results of this undertaking.

UELTZEN & COMPANY, LLP
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Mer. Michael Celio
Keker & Van Nest, LLP
January 14, 2008

Page 3

Characteristics

The key assertions that are presented ‘in the accompanying schedules reflect the
following assertions about account balances:

1. Existence ~ assets, liabilities and equity interests exist;

2. Rights and obligations - the Fund holds or controls the rights to assets
~ and the 11ab1ht1es are obligations of the Fund;

3. Completeness - all assets, liabilities and equity interests have been
recorded on the schedule;

4. Valuation and Allocation - assets, liabilities and equity interest are
included in the schedules at appropriate amounts, and any resulting
valuation or allocation adjustments are appropriately recorded.

As the accompanying schedule reflects, we have identified the following to the extent
they exist:

1. Nature of the asset;

2. Cost basis;

3. Title records;

4. Proof of purchase and ownership;
5. Location;

6. Current valuation.

The compilation reflects the total estlmated assets of the Fund at estimated Fair Market
Value to be $10,231,289.64.

Representations
We met with Mr Trabulse on January 10, 2008 in your offices. In our presence, you

instructed Mr. Trabulse to be truthful, honest and complete in response to any
questions and issues we posed of Mr. Trabulse during the meeting. Mr. Trabulse also

URLTZEN & COMPANY, LLP
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Mr. Michael Celio

Keker & Van Nest, LLP

January 14, 2008

Page 4

confirmed that he understood that he was under your instruction to be truthful, honest
and complete in response to any questions and issues we posed.

Materials Provided

The following materials are included:

_Exhibit Description
A Current Summary of Net Assets of the Fund
B Detailed Analysis of the Current Assets of the Fund
C Prior Assets No Longer Held By or In Existence of the Fund

In addition, we will be providing two binders of materials that will provide supporting
documentation as it exists to reflect the cost, title records, proof of purchase and
ownership, location, and current valuation information. ' ‘
Should you have any questions, please call.

Sincerely,
UELTZEN & COMPANY, LLP

Michael G. Ueltzen, CPA,

MGU jer

Enclosures

UELTZEN & COMPANY, LLP
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EXHIBIT A
JAMES A. TRABULSE
Summar}" of Current Value of Known Assets of the Fund

Total Current Value of Known Assets Before Bank and

Investment Accounts § 4,844,538.76

Total Current Bank and Investment Accounts 5,386,750.88

Total Current Value of Known Assets of Fund $ 10,231,289.64
Page1 of 1

Ueltzen & Company, LLP

‘Zé‘
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