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The Honorable Thomas T. Glover
Chapter: 11

Hearing Date: May 12, 2006
Hearing Time: 9:30 am.

Hearing Location: Sesttle, WA
Response Date: May 5, 2006

UNITED STATES BANKRUPTCY COURT
WESTERN DISTRICT OF WASHINGTON
AT SEATTLE

NO. 02-25434-TTG
(Substantively Consolidated)

In Re:

WADE COOK FINANCIAL CORPORATION;
THE STOCK MARKET INSTITUTE OF
LEARNING, INC.; INFORMATION QUEST,
INC.; and LIGHTHOUSE BOOKS, INC. fka
LIGHTHOUSE PUBLISHING GROUP, INC,,

NOTICE OF HEARING ON MOTION
AND MOTION FOR ORDER
ALLOWING AND AUTHORIZING
PAYMENT OF CERTAIN PRIORITY
UNSECURED CLAIMS

Debtors

N N N N N N N N N N

l. NOTICE

PLEASE TAKE NOTICE that the chapter 11 trustee Diana K. Carey (“Trustee’) has
petitioned the Court for an order alowing and authorizing payment of certain unsecured claims
of those creditors listed on Exhibit A to the Declaration of Michael A. Grassmueck In Support of
Motion for Order Allowing and Authorizing Payment of Certain Priority Unsecured Claims
(“Grassmueck Dec.”), pursuant to 11 U.S.C. § 502(a) and § 507(a)(6). Specificaly, the claims
of said creditors arose from the deposit of money, before the commencement of the case, in
connection with the purchase of goods or services from the Debtors for personal, family, or

household use, whichwere not delivered or provided.

THISMOTION IS SET FOR HEARING as follows:

JUDGE: The Honorable Thomas T. Glover TIME: 9:30 am.
NOTICE OF HEARING ON MOTION AND MOTION FOR FOSTER PEPPER PLLC
ORDER ALLOWING AND AUTHORIZING PAYMENT OF 1111 THIRD AVENUE, SUITE 3400

SEATTLE, WASHINGTON 98101-3299
S’ERZ':?'N PRIORITY UNSECURED CLAIMS - 1 P HONE (206) 447-4400 FAx (206) 447-9700
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PLACE: United States Courthouse DATE: May 12, 2006
700 Stewart Street, Room 7106
Sesttle, WA 98101

PLEASE TAKE NOTICE that each claimant listed on Exhibit A to the Grassmueck Dec.
will, instead of receiving a copy of the Grassmueck Dec., receive a personalized letter with the
same information regarding their claim as contained on Exhibit A to the Grassmueck Dec.
together with a copy of this notice and motion.

Any party opposing this motion must file and serve a written response by FRIDAY
MAY 5, 2006. File the original response with the office of the Clerk of the United States
Bankruptcy Court, Room 6301, 700 Stewart Street, Seattle, Washington 98101 and send one
copy of your response to The Grassmueck Group, WCFC Claims Processing, P.O. Box 1050,
Portland, OR 97207. |IF NO RESPONSE IS FILED BY THE RESPONSE DATE, the Court
may, in its discretion, grant the motion prior to the hearing WITHOUT FURTHER NOTICE.

PLEASE ALSO TAKE NOTICE that the creditors listed on Exhibit A to the Grassmueck
Dec. will receive a pro rata distribution on their claim, the amount of which is unknown at this
time, and that payment will be distributed following resolution of the Omnibus Objection to the
remainder of the Customer Deposit Claims, which will occur no earlier than June 2, 2006.

. MOTION

Pursuant to 11 U.S.C. § 502(a) and § 507(a)(6), Diana K. Carey, as chapter 11 trustee for
the substantively consolidated estates of the above-named debtors (“Trustee”), by and through
her attorneys Foster Pepper PLLC, moves this court for an order allowing and authorizing
payment of certain unsecured claims of those creditors listed on Exhibit A to the Declaration of
Michael A. Grassmueck In Support of Motion for Order Allowing and Authorizing Payment of
Certain Priority Unsecured Claims (“Grassmueck Dec.”). In support of this Motion, the Trustee
states as follows:

1. On December 19, 2002, an involuntary bankruptcy petition was filed against
Wade Cook Financial Corporation (“WCFC”) and Stock Market Institute of Learning, Inc.

NOTICE OF HEARING ON MOTION AND MOTION FOR FoSTER PEPPER PLLC
ORDER ALLOWING AND AUTHORIZING PAYMENT OF 1111 THIRD AVENUE SUITE 3400
CERTAIN PRIORITY UNSECURED CLAIMS - 2 SEATILE WASIINGTON 981019299

P HONE (206) 447-4400 FAx (206) 447-9700
50648469.3
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(“SMIL€’). The two cases were later substantively consolidated with the estates of Information
Quest, Inc. and Lighthouse Books, Inc. fka Lighthouse Publishing Group, Inc. (“Debtors’).

2. On January 17, 2003, and Order for relief was entered against both entities and
on January 23, 2003, Diana K. Carey was appointed as the Trustee.

3. On or about February 16, 2005, the Trustee entered into a Clams Agent
Agreement with The Grassmueck Group (“ The Grassmueck Group” or “Claims Agent”), and by
order of this Court, entered on March 1, 2005, the employment of The Grassmueck Group as
Claims Agent was approved.

4, On August 22, 2005, this Court entered an order approving the claims procedure
and establishing a claims bar date of November 15, 2005.

5. In response to notification of the claims bar date, the Claims Agent received over
2,800 proofs of claim from the Debtors former customers who may have paid for seminars and
services prepetition, but did not receive the items or services for which they paid (“Customer
Deposit Claims’). Grassmueck Dec. at § 3. The value of these Customer Deposit Claims totals
nearly $13.6 million. 1d.

6. The Trustee seeks to adlow the Customer Deposit Claims on Exhibit A to the
Grassmueck Dec., subject to the statutory cap of $2,225.00. See 11 U.S.C. 8 507(8)(6).

7. As of March 17, 2006, the Trustee has $1,509,247 in her trust account available
for distribution on the Customer Deposit Claims, after payment of administrative expenses.
Declaration of Diana K. Carey in Support of Trustee's Ex Parte Motion to Establish Notice
Procedure, filed in this action on March 21, 2006 [Docket No. 804] at 1 2.

8. The Trustee does not have sufficient unencumbered funds to pay those creditors
listed on Exhibit Ato the Grassmueck Dec. in full. Therefore, said creditors will receive a pro
rata distribution on their claim, the amount of which is unknown at this time, and payment will

be distributed following resolution of the Omnibus Objection to the remainder of the Customer

Deposit Claims, which will occur no earlier than June 2, 2006.

NOTICE OF HEARING ON MOTION AND MOTION FOR FOSTER PEPPER PLLC
ORDER ALLOWING AND AUTHORIZING PAYMENT OF 1111 THIRD AVENUE, SUITE 3400
CERTAIN PRIORITY UNSECURED CLAIMS - 3 SEATTLE WASHINGTON 981013299

P HONE (206) 447-4400 FAx (206) 447-9700
50648469.3




© 00 N o g b~ w N PP

N DN DN DN N N DN B PR R, R,
o o B~ W N PP O O 0o N o 0o N+ O

0. Subsequent to the filing of this Motion, the Claims Agent will notify each
claimant holding an approved Customer Deposit Claim that their claim has been recommended
for approval, that they will receive a pro rata distribution of their claim, and they do not need to
take action, unless they receive further notice. This notification will consist of a personalized
letter to each claimant, with a copy of this notice and motion.

10.  The Trustee will also be filing an omnibus objection to object to the remainder of
the Customer Deposit Claims, either in whole or in part.

11.  The total amount of claims listed on Exhibit A to the Grassmueck Dec., after

certain claims were reduced to the statutory maximum of $2,225.00, is $3,754,615.12.

DATED this day of April, 2006.
FOSTER PEPPER PLLC
Christopher M. Alston, WSBA #18823
Courtney M. Anderson, WSBA #34376
Attorneys for Trustee Diana K. Carey
NOTICE OF HEARING ON MOTION AND MOTION FOR FOSTER PEPPER PLLC
ORDER ALLOWING AND AUTHORIZING PAYMENT OF 1111 THIRD AVENUE, SUITE 3400
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